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The Land Tax Act 2005 contains special rules for trusts and sets out a surcharge rate of land tax, higher 
than the general land tax rate, if the total land value is between $25,000 and $3 million.  
 
The State Revenue Office (“SRO”) is currently running a compliance program to ensure its records are 
accurate and that land tax is being appropriately paid in relation to land held on trust. As part of the SRO’s 
compliance program, they match data held in their systems against data held by external sources.  
 
Lombardi Partners has commenced receiving a number of Land Held On Trust Investigation Notices from 
the SRO where they are questioning the accuracy of information they are using to assess land tax for trust 
landowners. In many cases, information is being obtained from the Australian Taxation Office (“ATO”) 
which confirms rental income is being declared in a trust tax return which is contrary to the SRO’s records. 
In some cases this may mean an amendment to prior years Land Tax Assessment Notices due to the 
incorrect calculation of land tax. 
 
Below is an example of the information the SRO is requesting. 
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Given the SRO’s focus on Land Held in Trust, we recommend you review your Land Tax Assessment 
Notices and contact us to ensure that your records are correct.   
 
As previously advised, given the level of SRO audit activity, and potential costs involved it would be 
prudent for landowners to consider audit protection to cover professional fees associated with 
responding to the SRO. 
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