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On 22 March 2020 the Federal government announced a second stimulus package to help individuals affected by the 
Coronavirus.

Temporary Early access to superannuation  

The Federal government announced that eligible 
individuals affected by the Coronavirus can access up 
to $10,000 of their superannuation before 1 July 2020 
and a further $10,000 from 1 July 2020 for another 
three months. 

Eligible individuals can apply online directly to the ATO 
through myGov from mid-April 2020.  Once the 
application is submitted, the ATO will process the 
application and issue a determination to the individual 
and provide a copy to the individual’s superfund to 
advise the fund to release the superannuation 
payment. 

Individuals accessing their superannuation in these 
circumstances will not pay tax on amounts released 
and the money withdrawn will not affect Centrelink or 
Veterans Affairs payments.  

Who is eligible? 

The following requirements must be satisfied to apply 
for early release: 

• You are unemployed; or 
• You are eligible to receive a job seeker 

payment, youth allowance for jobseekers, 
parenting payment (which includes the single 
and partnered payments), special benefit or 
farm household allowance; or 

• On or after 1 January 2020: 
o You were made redundant; or 
o Your working hours were reduced 

by 20 per cent or more; or 
o You are a sole trader with a 

reduction in turnover of 20 per cent 
or more or your business was 
suspended. 

 

Temporary reduction in superannuation 
minimum pension withdrawal requirements 

The government has announced that they are 
reducing the superannuation minimum pension 
withdrawal requirements for account-based pensions 
and similar products by 50 per cent for the 2019-2020 
and 2020-2021 income years. 

The advantage of this measure is that individuals with 
an account-based pension will not need to sell 
investment assets during this current market 
downturn to fund minimum pension withdrawal 
requirements.  

 

Individuals who have already taken their minimum 
pension amount for the 2019/20 financial year will not 
be able to put that money back into their 
superannuation account under these changes.  

Reducing social security deeming rates 

As of 1 May 2020, the upper deeming rate will be 2.25 
per cent and the lower deeming rate will be 0.25 per 
cent. The reductions reflect the low interest rate 
environment and its impact on the income from 
savings. 

The change will benefit income support recipients, 
including people on the Age Pension. 

Contact Us… to discuss how these measures can affect you and your future 
planning 
 
Joseph Lombardi    Norman Elliott  
Partner     Partner 
Phone: +61 3 9328 5300   Phone: +61 3 9328 5300 
Email: joseph@lombardipartners.com.au   Email: norman@lombardipartners.com.au 

Age 

Minimum 
pension 
drawdown 
rates (%) 

Reduced rates for the 
2019-20 and 2020-21 
income years (%) 

Under 65 4 2 
65-74 5 2.5 
75-79 6 3 
80-84 7 3.5 
85-89 9 4.5 
90-94 11 5.5 
95 or more 14 7 
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